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fi@ 1| Which is the best combination of paragraphs that describe the fundamental concepts of financial

statements ?

a.  Fair value is the price to sell an asset or transfer a liability, in an orderly transaction between market
participants at the measurement date. Fair value is only determined by observing prices in an active

market.

b.  The total carrying amount of equity generally equals the amount that could be raised by selling all

of the entity’s assets and settling all of its liabilities.

c.  Contributions from holders of equity claims are not income, and distributions to holders of equity

claims are not expenses.
d. Financial statements are normally prepared assuming that the company will continue as a going

concern and operate for the foreseeable future. Therefore, it is assumed that the entity has neither

the intention nor the need to enter liquidation or to cease trading.

1. ab 2. ac 3. ad 4. bc 5. bd 6. cd
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Measurement of inventories

Inventories are required to be measuredatthe (A ) of cost and net realizable value (or net selling
price).

The cost of inventories comprises the aggregate of ( B ) costs, conversion costs, and other costs
incurred to bring the inventories to their present location and condition. Net realizable value is the
estimated selling prices in the ordinary course of business, less reasonably predictable costs of

completion, disposal, and transportation.

Cost formulas
( C )and( D ) are acceptable accounting methods for determining cost of inventory.
The specific identification method is required for inventory items that are not ordinarily interchangeable

and for goods or services produced and segregated for specific projects. The same costing method must

be applied to all inventories that have a similar nature and use to the entity.

A B C D
1 higher selling last-in, first-out (LIFO) method average cost method
2 lower purchase first-in, first-out (FIFO) method acquisition method
3 higher purchase last-in, first-out (LIFO) method acquisition method
4 lower selling first-in, first-out (FIFO) method average cost method
5 higher selling last-in, first-out (LIFO) method acquisition method
6 lower purchase first-in, first-out (FIFO) method average cost method
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Significant Accounting Estimates

Valuation of Deferred Tax Assets

The recoverability of deferred tax assets is determined based on estimates of future taxable income,
etc., based on business plans. Deferred tax assets are recorded for deductible differences that the
Company considers are likely to reduce taxable income in the future. The Company generates a stable
taxable income, and no substantial change in future business results is anticipated. However, the
Company group's businesses are affected by the market environment brought about by various trends.
Estimates of future taxable income based on business plans are therefore subject to uncertainty. If
estimates of future taxable income change, then this will have an impact on deferred tax assets and

income taxes-deferred.

Provision for Warranty Expenses

For after-sales service expenses of products, the Company estimates future repair costs to be incurred
in accordance with the coverage of the warranty booklet (“general warranty”) and records them as a
provision for warranty expenses. The provision for general warranty is estimated by calculating the
repair cost per product for each major market based on historical data and multiplying it by the number
of products covered under the warranty. The assumptions used in the estimates of the repair costs per
product, and the number of products covered under the warranty involve management’s judgment and
future uncertainty. Therefore, if there is a change in these assumptions, then this will have an impact

on provision for warranty expenses.
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Goodwill acquired in a business combination shall be amortized regularly by straight-line method

or other reasonable method over the duration of its effect within 20 years in both J-GAAP and IFRS.

An intangible asset with an indefinite useful life, an intangible asset not yet available for use, and

goodwill acquired in a business combination shall be tested for impairment annually in IFRS.

Property, Plant and Equipment shall be tested for impairment annually by comparing its carrying
amount with its recoverable amount. Therefore, an entity does not have to evaluate whether there

is any indication that an asset may be impaired in IFRS.

Impairment loss in J-GAAP is recognized when the sum of undiscounted future cash flows obtained

from an asset is less than the carrying amount of its asset, while impairment loss in IFRS is

recognized when the recoverable amount of an asset is less than its carrying amount.

[£%] EIRRGHEEIC T 2 MiHO 2FHE OB

An entity needs to assess whether there is any indication that an asset might be impaired at the
end of each reporting period. If any such indication exists, the entity shall test the asset for
impairment by comparing its carrying amount with its recoverable amount. However, the
following impairment tests are required to be carried out irrespective of whether any indicators of
impairment have been identified.

+  An entity shall test an intangible asset with an indefinite useful life or an intangible asset not

yet available for use for impairment annually.
+  An entity shall test goodwill acquired in a business combination for impairment annually.

If the recoverable amount of an asset is lower than its carrying amount, the asset is impaired. The

carrying amount of the asset is then required to be reduced to its recoverable amount.

1. ab 2, ac 3. ad 4, bc 5. bd 6.
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[Data I]
The following table pertains to the Company’s investments in marketable securities.
Category Book Value Fair Value
(March 31, X1)
Common Share of Trading Securities $10,000 $10,800
Company A
US Treasury Notes Held-to-Maturity $9,600 $10,000
Securities
Security B Other Marketable $12,000 $11,000
Securities
Security C Trading Securities $8,000 $7,500
[Data II']

1. The company elects an accounting policy to account for purchases and sales of securities on a trade
date basis.

2. On April 1, X0, the Company purchased $10,000 face value, US Treasury Notes for $9,600. The
notes mature April 1, X4. The Company uses the straight-line method of amortization and intends to
hold the notes to maturity.

3. On March 31, X1, the Company sold Security C. In accordance with generally established exchange
regulations and conventions, the trade settles two days after the trade order is submitted.

4. The exchange rate on March 31, X0 is 1 USD=90 JPY, the exchange rate on March 31, X1 is
1 USD=98 JPY, and the average exchange rate during fiscal year X0 is 1 USD=95 JPY.

1. ¥ 1,026,000 2. ¥ 1,058,400 3. ¥ 1,793,400
4. ¥ 1,976,000 5. ¥ 2,038,400 6. ¥ 2,136,400
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ARLOWEH | TEE B AAMRES $10,000 $10,800
KEMBETS: | WA R DR SR $9,600 $10,000
AE: B Z O A RS $12,000 $11,000
AlESC 7 H B BEHRES: $8,000 $7,500
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1. ¥ 1,026,000 2. ¥ 1,058,400 3. ¥ 1,793,400
4. ¥ 1,976,000 5. ¥ 2,038,400 6. ¥ 2,136,400
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O Investments in marketable securities : A fliFEFF~DIE

O Book value * : MR AMNAE
O Fair value * : A 1EA{E
O Common share = Common stock ™ : M@K ZC
O Trading securities * : 725 H A iFESR
O Treasury Notes : >K[E M B4 FES:
O Held-to-maturity securities  : fififRA B H) D F
O Other marketable securities “ = Available-for-sale securities * : & DAt iz 5
O Accounting policy : 2271 )7t
O Trade date basis ™ : f97E H H:#E
O Face value ™ : %Ffi
O Straight-line method * : EZEHIL
O  Amortization * : (M#EZEEEED) EAH
O Average (exchange) rate (AR)* : #iH i1 — |
O Fiscal year * : &XFHEE
[71—X]

O Following ~ : FaEd~

Pertain to ~ : ~IZBHRT D

Elect ~ : ~% 3R 2%

Mature : i#fiiZ72 %

Intendtodo: ~T 52560 THDH
In accordance with ~ : ~{ZL7223> T
Established : fifg 37 S 417
Regulation : #iHI

Convention : 1877

Settle : HHFT D

Submit ~ : ~Z&HHT D

Settle : T 5
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fti%E 6 Based on the following [Data I ] and [Data II], select the correct amount for the

company’s gross profit.

[Data I
Beginning inventory § 62,000
Purchases 400,000
Sales 460,000
Purchase returns 20,000
Purchase discounts 12,000
[Data II]
1. Inventory is held for sale in the ordinary course of business. The ending inventory is as follows:
Units Cost per unit
Book inventory 330 $140 at Cost
Physical inventory 300 $150 at Retail

* The company incurs a direct selling cost of $30 per unit for each sale.

2. Inventory shrinkage is included in the cost of goods sold.

3. Inventory write-downs occur due to ordinary causes and are accounted for in accordance with the
“Accounting Standard for Measurement of Inventories” in Japan.

4. No returns related to sales of goods occurred during this fiscal year.

5. No special expenses related to goods storage were incurred during this fiscal year.

6. All expenses related to sales promotion activities during this fiscal year were included as operating
expenses (selling, general and administrative expenses).

7. Purchase discounts are treated as non-operating income.

1. $34,000 2. $37,000 3. $52,800 4. $54,000 5. $54,900 6. $57,000
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%% 18 & 72 0 fifiks

I Fe A £ 7 330 JEA$ 140
FEHIH 300 5efMi$150
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6. MHWNCIST DBEEIEETFEN R D B HIE T R CEEAH RS RO—RE ) 123 L
T 5

7. ARABIBNTE NG & L TR T 2,

1. $34,000 2. $37,000 3. $52,800 4. $54,000 5. $54,900 6. $57,000
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(f#) ft A 62, 000 (B # B 62, 000
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ff) # @ W ¥ & 4,2000(%2) (59) # B pd & 10, 200
T 1 1 T O R 51 6, 000 (*3)

(k1) @140 X MR EN B F330{H = 46, 200

(%2) @140 X (WEFEHNE1 4K 33008 — FHM E1 %L &30008) =4, 200

(%3) (@140 — IEBRTEHMAE @ 120 (4) ) X S Hufi EIH 30018 =6, 000

(k4) (FEAii @ 150 — RATHRFEELEL R B @30) = IEMEIE AMfi#H @ 120
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b\ﬁo
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75 FJEUf .. 395, 800
LA 380, 000
(*5)
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U T 8 45
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O E R A W 62, 000
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a it 442, 000
R RS R 46, 200 (x1)
7= Gl 395, 800
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W B Bk ke 4, 200 (x2)

& L # A &

460, 000

406, 000

54,000



[HGEE] ¢ - g aitam [RHAEMR] HEEERICINER L T D b OITfRD
Gross profit * : 7¢_EHFILE

Beginning inventory * : ] ¥ p St A 1

Inventory * : Hii 1%

Purchases * : fl: A

Sales * : 52 |k

O

Purchase returns * : fl A L
Purchase discounts * : {1 A#I5|
Ending inventory * : ¥ 4 & il 1 &
Book inventory : ME I 5
Physical inventory * : SEHIHHE! (&)
Retail : /NFE Y

Direct selling cost : [i{7C H BER #
Inventory shrinkage ™ : #l E1J5kE
Cost of goods sold * : 72 L J5Uh
Inventory write-downs * : & Alli 8
Ordinary causes : 1 7 O JiU[A]
Accounting Standard for Measurement of Inventories : #JH1%& pE DFEAMGIZ B3~ 5 it AL v
Fiscal year * : & FH4E

Sales promotion : HRFEAELE

Selling, general and administrative expenses * : IR 7B K OV % PR

OO0OoOo0Oo0ooooooOodoooooooaoao

Non-operating income * : ‘& M4

[71—X]
O Basedon ~ : ~{THDX
Following ~ : FRRd~
Select the correct amount for ~ DIELWEFHEZERR I W
In the ordinary course of business : i ¢ 2 FE T
Per unit : 1fE&H7Y
Incur ~ : ~Z AT 3
Oceur : £U %
Due to ~ : ~D7z, ~MJHKT
In accordance with ~ : ~{Z L7273 > T
Be related to ~ : ~{ZBAfRH B
Storage : &%

OO0o0Oo0OoOooooaoao
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BIRE7 | AR AEMIEL LT Ds At VR RIZ3 A3LH) 28 TIGEERRIC B9 itk
] K OMRNE AR EHZ LS & RO Data]| D 5| 2 2FHAPE L7256, A4 (X
1HE3HAM) T ETHREEORBME L TELVHDODOFZE—DOBOR I, 72
B, FHEMERICEESE T L5E, RGP TIRNE ST, BEEEOF Rk
WEMNELATHZ &,

[Data]
1. Company A regularly sells Products X, Y, and Z individually, thereby establishing the following

standalone selling prices:

Product Standalone Selling Price
X $1,600
Y $1,500
Z $1,350

2. Company A entered into a contract with a customer to sell a bundle consisting of Products X, Y, and
Z. In the contract, Company A is required to transfer 100 bundles to the customer for a price stated
in the contract of $3,500 per bundle.

3. Because Company A regularly sells Products Y and Z together for $1,900, it has evidence that the
entire discount should be allocated to the promises to transfer Products Y and Z.

4. Company A satisfies the performance obligations for each of the products at different points in time.

5. In the fiscal year X1, Company A transferred 100 units of Product X and 80 units of Product Y to

the customer.

1. $206,000 2. $220,000 3. $240,000 4. $280,000 5. $316,000 6. $350,000



fiiRE 7 H AR 2yt LT 2 Afk GRERIZ3 H31R) 2% TIARRERRIZBE - 2 2F1HE

He] KORNEAEEHC S X, ko (B8] OG22 LCS6, A2 4
(X1E3AH) G ET2R EEOSFEE LTIELWS OOFEFE—2BO e I\,
2k, FHAEMRICEENAE L D256, FHEET TSRS, BEEEO T Ry
Rz UFEHATHZ &,

(B
1 AL, @, BEX, YROZZMSZLTRELTEY, LLF OIS ARG 2 5% E L
T,

W AR ARFEA
X $1,600
$1,500
z $1,350

2. AfhE, BEERGLX, YROZ THRSNLLE Y a2 2802 /iR Lz, Y%
FNCHRWNT, AT 100t v FEBEICIEESTREN DY, EOMikE1ty Fb72D,
3,500 KL ThH o7,

3. AthE, @E, "WYY KOZEMEAAEDE T 1,900 FAVTIRFELTWD Z &b, YR
R T DS & TR Y RO Z OFERANCE DT XE D TH D & DI H 5,

4. AL, BRSOBITREZENENER MR TRET 5,

5. AfhIE, X TAEEIZBWT, WEX 100#, R Y80z @A IC5 &3 LT,

1. $206,000 2. $220,000 3. $240,000 4. $280,000 5. $316,000 6. $350,000



f5i%E 7 TEAiR 3

[HEN %]

I EEREak (RATZRH ~OWG ik DOBLy) 2T HAET % 2 FQp. 264

(# @] (AL )

- IS ik OB oy

% & DKL, WBIREIZxT 25 950 (= 4,450— 3,500) OEBIEBNEEN TV
3, WEEGIE 9501 DWW TIERA Y KOV Z OMSTIRFEMiFE b O & Ch v, WEY K
O ZDORFBIZHT DD THD L DN H D, £DT=, W5 3,5000 955 1,900%
Y K OZ OMAHE DEAME RIS T D,

Fio, KMTHE, SMUROBITERGEENENRELR LR TRET S (EYRONZ & 5
ROWRTRIET D) b5,

PLELY, B Siu=ef 1,900 (Y ROZ ofAaaheiig) 1%, ®aY Ohszik
Fefiks 1,500) KOVZ  (MSZAGEARS 1, 350) ICIRO EBVEST D, 723, BAXIZOW
T, MNZERGEMNRE 1, 60012 HESWTHF BT 5,

WY Y. 70k ML 900X BUSLY OFRNEIGEAIRE 1, 500 oo
ASZHIRFEAS DA FH (Y 1, 500+ Z 1, 350)
5L Z OMSLARFEAE L, 350

L Z BEY, Zo'y MRFEMRL 900 X - =900
ST DA FF (Y 1, 500+ Z 1, 350)




. JRoelitg O R7R

O MSTHRGEAMRS | &> MERGEMS | Blo RIS ik
X 1, 600 — 1, 600
Y 1, 500 1, 000
1, 900
Z 1, 350 900
A Fl 4, 450 — 3, 500

M. A EHNCH BT 28 EEmoesE EEEORE)

AL X (@1, 600X 1001#) +H4LY (@1, 000 X 80 ) =240, 000




[HEE] »% : MBSt [RHRER] HEEEICIER L TV D b oI
O Standalone selling price * : 7 BRFE Mk

Contract : 2%

Bundle * : 3

Discount : fE 5|

Performance obligation ™ : JB1T %5

Fiscal year * : X aH4-%
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[71—X]
O Regularly : i#%
Individually : i % (Z
Thereby : ZHUIZBI L T
Establish ~ : ~%%T %
Following ~ : Fiid~
Enter into ~ : ~ ()72 &) il 5
Consist of ~ : ~MNHL YD T TN D
Be required to do : ~ 95 Z EMFEHE DT LN TND
Transfer ~ to -+ : ~% - ~BlrT 5
State ~ : ~Z KW T
Perbundle : 1~ F&H72V
It has evidence that ~ : ~ &\ I FEILA B 5
() Itid that LN 252 1T 5 ATFETH D,
Entire : ©2{KD
Allocate ~ : ~%W9 5, HlIVHTS
Promise : #JIR
Satisfiy ~ : ~ %7z 9

Points in time : FF 55
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RARE 8 KD[Data I]~[Data IV|iZFES&, X 1EEO PO EEREICBIT 5 EE
(DNAEET,) ODAFEHLE L TELVWLEDODOEFEEZ—DOBURRE N,
[Data 1]

1. Company P Group consists of Company P and Company S.
2. The fiscal year for both Company P and Company S ends on December 31.

[Data I
1. On December 31, X1, Company P purchased 3,600 shares of Company S’s 6,000 outstanding
shares of common stock for $ 540,000.
2. Company S owns land with a book value of $600,000, and its fair value is $750,000 on December
31 X1. There are no significant differences between the book value and the market value of
Company S’s assets and liabilities other than land.

3. Company P and Company S do not recognize deferred tax assets and liabilities.

[Data 1]

1. Company P’s balance sheet (in thousands of JPY )

[Data IV]

Assets | Liabilities | Common stock | Additional paid-in capital | Retained earnings
December31,X1 | 300,000 | 180,000 60,000 30,000 30,000
2. Company S’s balance sheet (in thousands of USD)

Assets | Liabilities | Common stock | Retained earnings
December31,X1 1,000 300 600 100

1. The exchange rate on December 31, X1 is 1 USD = 100 JPY, and the average exchange rate during

fiscal year X1 is 1 USD = 95 JPY.

1. 349,000 TH
4. 373,000 T-F

2.
5.

360,800 T~
412,100 T

3. 364,000 TH
6. 418,000 T-H



fRE8 | ko (BH1]] ~ (BEHN) TS, X 1THFEED PO R EIZRST 2%

BE (OhAZET,) ORHEGHE LTELVWSEDDOR ST EZ—DBUR IV,

(BEHI)
1. P#HINA—T1%, PH& SHLGHEHEIN TS,
2. PHEOSHOSFHMBIZI2A3IHIZKR T I 5,

(B

L X 1TAI2H31HIZ, P S tho R @ikl 6, 0008k 5 & 3, 600kk %z 540, 000 /L
THAF LT,

2. SHRITMEEAAR 600,000 LD LA RA L TR, X 1FEI12H31BICKIT 5% o
ONIEAELE 750,000 KT D, HHILIAMT S+ Rk % PE K OV A I IR & T ks
DEYIRFERITT2 0,

3. PHROSHIE, MUERIEEER OBILBI &AM 2 L T,

(A
L PR GHRE : )
wyie | o | ke VRIS RIS
X 14:12H31H | 300,000 | 180,000 60, 000 30, 000 30, 000
2. SHOSHEER CHEE : F K1)
e | e | ke RIS 4
X 1412H31R8 | 1,000 300 600 100
(EHI)

. X14H12H3IADOAEL— Il Fir= 100, X 1EEOFHAEZEL — MI1 KL=9
HTH o,

1. 349,000 T-H 2. 360,800 T 3. 364,000 TH
4. 373,000 T-H 5. 412,100 T 6. 418,000 T



fti%E 8

[HEN %]
R ERE R (ESh 72 4h)

2THEHAE S 2% 2 ~@p. 66

[f ] GEAZ . TH)
I, SHLARRIER e fR R o Ak
5O o3 BOx
X 14E12H31H
Bl H S 1T | RERG Mo i B H s AT | ARG M5
Fov | @ F M) SEVCRNEIEVY (F )
& & PE| 1,000 | 100 (x1) 100,000 | 3% £ & 300 | 100 (1) 30, 000
' A & 600 | 100 (x1) 60, 000
1) 4 ) % 4 100 | 100 (*1) 10, 000
AEREEE | — — —
& 2| 1,000 | 100 (x1) 100,000 || & z 1,000 | 100 (x1) 100, 000
(*1) X 14 EECR
. ERSEEARE
1. FHlA O
(ft) & 7 PE 15,000(x1) (&) #F ffi 7 # 15, 000 (2)
(- Hir)

(*1) 150 KL (%3) X CR100[,/ K/ =15, 000
(%2) 150F Kb (%3) X SCBCEMSIF 2 /0 5100 K/L=15, 000
(#3) X 1412431 HHl750T RV —E@EMAE600T K/L=150T R/




2. BA DL TFT—TIL

X1
12/31

S
100["]
+60% (x4)
- S NI 60, 000
A1) 2k 1 3 4 10, 000
WF il 7 A 15, 000 (%2)

A —
- 85, 000 (5)
0 7% Ff o 51, 000

I 45 Js il 54, 000 (*6)
CR¥RFRIONA 3, 000
AR —

O A 3, 000

UMEEONA)  (B0T KL (%7))

(x4) P IS HEEELS, 6008% +6, 0004% =60%
(5) (EAA600T KL+ FILERIA 4100 F R L+ FFH 40150 T KL (%3))
X CR1001 " K/L-=85, 000
(+6) HUfFJRAMS40 T N /L X SRR R FH S5 1001, KL =54, 000
(+7) HUAFIEt540 T KL
— (BARE600T R+ FIZERIAR 4100 T KL+ 32546150 T R (%3))
X IAGH#860% (4) =30TF Kb
3. BELEADHENE

a9 @ A & 60,000 (89 # g 54,000(46)
o ® & 4 10, 000 (s #: B
O = % 15, 000 (+2) I B KR E R 34, 000 (*8)
D g Y 3, 000

(%8) T/T &ARA TS5, 000 (%5) X FE L ELRE E £y HL340% =34, 000

M. MEEEIEORE
TEBIAE (P 41300, 0004 S #1100, 000) + Kl EEAH 15, 000 (x2) — S #EREZ54, 000 (%6)
+ DL A3, 000=2364, 000
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1 % Mg aEtEe [RHER] HEEHEICNE L T D b DI
Fiscal year ™ : 2 FH4E

Outstanding shares = Number of shares issued * : F&1TF K EK
Common stock *= Capital stock * : & A4x

Book value * : MEFEAM%E

Fair value ™ : A IEAM{E

Significant difference : HZL7R 7252

Market value : T8 lliA%

Deferred tax assets ™ : fIERI 4 PE

Deferred tax liabilities * : AR 4 F 1k

Additional paid-in capital *= Capital surplus ™ : & AR 434>
Retained earnings * : FI| 4542 42

Average (exchange) rate (AR)* : #{H ¥ L —

[71—X]

O

O
O
O

Consist of ~ : ~MNHLY LT D
Both ~and - : ~& - D f

Own ~ : ~%RHTH

Recognize ~ : ~Z kT D



